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IAS and other payments are being blocked when the interest associated with a payment causes the soft fund account to be overspent.  When this happens, move B2 costs from the account, leaving enough to pay the interest.
How to Calculate Interest Charges
 (
Steps:
Select 
Rates
Do a screen print or write down current r
ate
)[image: ] (
5. Enter the Principal Amount
6. Enter the number of days late
7. Click Calculate
8.  See Result
)[image: ]http://fms.treas.gov/prompt/formulas.html[image: ]

[image: ]
 (
5. Enter the Principal Amount
6. Enter the number of days late
 
(
W
hen calculating the interest 
r
ate, we 
recommend
 that 
you 
add
 a
 few more days in case 
it doesn’t 
get process
ed
 right away)
    
7. Click Calculate
 
8.  See 
the 
Result
)[image: ]
 (
3. Select the 
“
Calculators
”
4. 
Click Daily or Monthly
 
Calculator
)


For the Soft Funds, when an Overall Budget Exceed message appears, please complete the following steps:
1. Move (B2) interest costs out of the soft fund account and charge to another account.
2. If necessary, repeat Step 1 until payments are complete.
3. [bookmark: _GoBack]However, if there are still funds available after payments are complete because we over estimated interest, then bring the (B2) interest charges back into the account to zero it out.
 Hopefully these steps are not as confusing as they sound!
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The following calculators can be used to determine the amount of a late interest
penalty:

- Simple Daily Interest Calculator:
For payments that are less than 31 days late

I

«Mon Interest Calculator:
» Backaround ‘Monthly Compounding Interest Calculator:
Sackaround. For payments over a month late

-ce

The following calculator can be used to determine whether an agency should
accept a discount from a vendor:

«On-line Discount Calculator |
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simple Daily Interest Calculator

m
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The following on-line calculator allows you to automatically determine the
amount of simple daily interest owed on payments made after the payment due
date. To use this calculator you must enter the numbers of days late, the
amount of the invoice in which payment was made late, and the Prompt
Payment interest rate, which is pre-populated in the box. If your payment is
over 30 days late, please use the monthly compounding interest calculator.

» Backaround

. Please do not enter commas.

Please enter the principal amount: 7392457
Please enter the number of days late: 8

Please enter the Prompt Payment interest rate: 2625

You owe the vendor § 4312 in interest.
Your total payment to the vendor is § 73967.69
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Prompt Pay Interest Rate History

* Also see: Current Value of Funds Rate

Rate

Federal Register

» Backaround Jul-10 - Dec-10

3.125

Volume 75, Number 125, 06/30/10 page 37881 L7

» Contacts Jan-10 - Jun-10

3.250

Volume 74, Number 250, 12/31/09 pages 69379-69380

Jul-09 - Dec-09

4.875

Volume 74, Number 126, 07/02/09 page 31794

Jan-09 - Jun-09

5.625

Volume 73, Number 250, 12/30/08 pages 79977-79978

Jul-08 - Dec-08

5.125

Volume 73, Number 127, 07/01/08 page 37529

Jan-08 - Jun-08

4.750

Volume 72, Number 249, 12/31/07 page 74408

Jul-07 - Dec-07

5.750

Volume 72, Number 125, 06/29/07 pages 35742-35743

Jan-07 - Jun-07

5.250

Volume 71, Number 250, 12/29/06 pages 78513-78514

Jul-06 - Dec-06

5.750

Volume 71, Number 126, 06/30/06 pages 37638-37639

Jan-06 - Jun-06

5.125

Volume 70, Number 247, 12/27/05 page 76497

Jul-05 - Dec-05

4.500

Volume 70, Number 126, 07/01/05 page 38253

Jan-05 - Jun-05

4.250

Volume 69, Number 250, 12/30/04 pages 78522-78523

Jul-04 - Dec-04

4.500

Volume 69, Number 124, 06/29/04 pages 38952-38953
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